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Building a Cash Flow Reserve Ladder

One challenge that confronts retirees and their advisors is how to 

prevent having to sell their hard-earned retirement assets at the 

wrong time. We have all heard the age-old investment adage “buy 

low and sell high,” which tells us to buy assets when they are out of 

favor, but to time the disposition of the assets when the markets are 

in your favor. Yet we also know the adage “The market can stay irra-

tional longer than you can remain solvent.” A cash flow reserve (CFR)  

ladder can mitigate the challenge of selling in volatile markets.

Executive Summary

•   A big retirement challenge is how to prevent having to sell hard-earned retirement assets at 
the wrong time. 

•   The all-important “buy low and sell high” discipline is put out of reach when forced to sell in 
a bear market.

•  In tandem with a diversified portfolio, a cash flow reserve ladder provides stability and en-
ables the flexibility to decide when to sell assets while preserving a steady income stream. 
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The Value of Dividends in Retirement

Executive Summary

• Longstanding “all growth” or “all income” schools of thought about funding retirement need 
to shift to approaches that combine the two.

• An investment strategy generating attractive current income and which provides an oppor-
tunity for dividends to grow over time can generate both long-term savings and fund current 
income needs for retirees.

• The most effective dividend growth portfolios tend to widen their net to include companies 
outside the U.S., where companies prefer to return cash to shareholders through dividends, 
rather than U.S.-style buybacks.  
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Value-Added Support: We recognize the challenges you face in managing your time and determining the best 
course of action for developing your retirement plan business. To assist in your efforts, Thornburg has developed 
marketing materials designed to “leverage” your time and target your message to prospective plan clients.

Thornburg offers real value-added strategies, and innovative asset management for financial advisors and plan inter-
mediaries. We are committed to helping you build your retirement plan practice.

Resources and Support for Financial Advisors

Fiduciary Related Resources
n	 Summary of Fiduciary 

Responsibilities
	 n	� Writing an Investment Policy 

Statement	

	 n	� Investment Committee Cheat Sheet

	 n	� Calendar of Important Dates

	 n 	� 404(c) Checklist and Sample 
Notification Letter

n	 Fiduciary Audit File Checklist
	 n	� Audit File Checklist Overview

	 n	� Audit File Organizer

n	 Investment Policy Statement 
Template (DC, DB, Foundations & 
Endowments)

Financial Advisor Tools
n	 Fee Policy Statement Kit

n	 Education Policy Statement 
Template

n	 Sales and Service Planner

Fund Analytics
n	 fi360 Analysis

n	 Morningstar® Advisor WorkstationSM

White Paperts and Articles
n	 Endowment Spending Policy

n	 Building a Cash Flow Reserve 
Ladder

n	 The-Value-of Dividend In Retirement

Books
n	 How to Write an Investment 

Policy Statement

n  Best Practices for Investment 
Committees 

Presentations/Seminars
n	 Creating and Managing Longevity 

Oriented Investment Portfolios

n	 Road of Retirement: The Process of 
Managing Retirment Income

n	 CE credits approved for CFP, ChFC, 
CIMA, CIMC, CLU, CPA, and CRPC

 ALL R SHARES
 • R shares are for retirement 

platforms only 

 • No sales charge

 • No CDSC

 R3 SHARES
 • 50 bp annual trail beginning 

immediately

 R4 SHARES
 • 25 bp annual trail beginning 

immediately

Guide to Thornburg Retirement Shares

Before investing, carefully consider the 
Fund’s investment goals, risks, charges, 
and expenses. For a prospectus or sum-
mary prospectus containing this and other 
information, contact your financial advisor 
or visit thornburg.com. Read it carefully 
before investing. 

Thornburg Investment Management and/or 
Thornburg Securities Corporation have contractu-
ally agreed to waive fees and reimburse expenses 
through at least April 10, 2018, for some of the 
share classes; these are reflected in the net ex-
pense ratio. For more detailed information on fund 
expenses and waivers/reimbursements, please 
see the fund’s prospectus. 

This material is for investment 
professional use only.

Thornburg Funds are distributed by  
Thornburg Securities Corporation 
2300 North Ridgetop Road 
Santa Fe, New Mexico 87506

2/5/18      TH1608

 R5 AND R6 SHARES
 • No trails paid

THORNBURG EQUITY FUNDS

Investment Income Builder Fund

R3 461 TIBRX 885-215-384 2/1/05 1.72% 1.70%

R4 861 TIBGX 885-215-186 2/1/08 1.67% 1.60%

R5 591 TIBMX 885-215-236 2/1/07 1.32% 1.19%

R6 1482 TIBOX 885-216-663 4/10/17 1.32% 1.00%

Global Opportunities Fund

R4 852 THOVX 885-215-137 2/1/08 1.61% 1.40%

R5 572 THOFX 885-215-129 2/1/08 1.19% 0.99%

R6 1483 THOGX 885-216-655 4/10/17 1.25% 0.85%

International Value Fund

R3 499 TGVRX 885-215-525 7/1/03 1.60% 1.45%

R4 809 THVRX 885-215-269 2/1/07 1.42% 1.25%

R5 599 TIVRX 885-215-368 2/1/05 1.18% 0.99%

R6 989 TGIRX 885-216-804 5/1/12 0.82% –

International Growth Fund

R3 469 TIGVX 885-215-178 2/1/08 2.04% 1.50%

R4 869 TINVX 885-215-160 2/1/08 1.80% 1.40%

R5 569 TINFX 885-215-152 2/1/08 1.31% 0.99%

R6 987 THGIX 885-216-820 2/1/13 1.06% 0.89%

Developing World Fund

R5 511 THDRX 885-216-846 2/1/13 1.80% 1.09%

R6 988 TDWRX 885-216-838 2/1/13 1.16% 0.99%

Value Fund

R3 467 TVRFX 885-215-533 7/1/03 1.78% 1.35%

R4 807 TVIRX 885-215-277 2/1/07 1.74% 1.25%

R5 597 TVRRX 885-215-376 2/1/05 1.45% 0.99%

Core Growth Fund

R3 483 THCRX 885-215-517 7/1/03 1.80% 1.50%

R4 813 TCGRX 885-215-251 2/1/07 1.96% 1.40%

R5 593 THGRX 885-215-350 10/3/05 1.37% 0.99%

THORNBURG BOND FUNDS

Limited Term U.S. Government Fund

R4 812 LTUGX 885-216-747 2/1/14 1.91% 0.99%

R5 510 LTGRX 885-216-861 5/1/12 1.24% 0.67%

Limited Term Income Fund

R3 496 THIRX 885-215-483 7/1/03 1.08% 0.99%

R4 806 THRIX 885-216-762 2/1/14 1.52% 0.99%

R5 516 THRRX 885-216-853 5/1/12 0.70% 0.67%

R6 1484 THRLX 885-216-671 4/10/17 1.00% 0.45%

Strategic Income Fund

R4 811 TSRIX 885-216-754 2/1/14 2.26% 1.25%

R5 519 TSRRX 885-216-879 5/1/12 1.39% 0.69%

R6 1481 TSRSX 885-216-648 4/10/17 1.00% 0.65%

SHARE 
CLASS FUND NUMBER SYMBOL CUSIP INCEPTION DATE

EXPENSE RATIOS

GROSS NET

DECEMBER 31, 2017

RPAG Scores*
for Select Thornburg Investment Management Funds

DECEMBER 31, 2017

Below are the most recent Retirement Plan Advisory Group (RPAG) scores 
for Thornburg Funds:

*RPAG Point System & Methodology
Good: 9-10 Points; Acceptable: 7-8 Points; Watch List: 5-6 Points; Poor: 0-4 Points

The ScorecardSM System was developed and created by 401(k) Advisors, Inc. Patent Pending. © 2018 All rights reserved.

The ScorecardSM System methodology incorporates both quantitative and qualitative factors into evaluating fund managers and their 
investment strategies. The scoring system is built around pass/fail criteria, on a scale of 0 to 10 (with 10 being the best).

80% of the fund’s score is quantitative, incorporating modern portfolio theory statistics, quadratic optimization analysis, and peer group 
rankings (among a few of the quantitative factors). Funds are evaluated over a five-year period.

The other 20% of the score is qualitative, taking into account manager tenure, the fund’s expense ratio relative to the average fund expense 
ratio in that asset class category, and the fund’s strength of statistics (statistical significance). Other criteria that may be considered in the 
qualitative score includes the viability of the firm managing the assets, management of personnel issues at the firm, and/or whether there 
has been a change in direction of the fund’s stated investment strategy.

Combined, these factors are a way of measuring the relative performance, characteristics, behavior and overall appropriateness of a fund 
for inclusion into a plan as an investment option.  

Before investing, carefully consider the Fund’s investment goals, risks, charges, and expenses. For 
a prospectus or summary prospectus containing this and other information, contact your financial 
advisor or visit thornburg.com. Read them carefully before investing.

Contact
Retirement Team: 877.215.1330 x 7214

For Investment Professional Use Only
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In the Spotlight

Global Opportunities Fund:

A flexible and focused equity 
 portfolio that leverages 
Thornburg’s renowned capacity 
as a global manager, with 
holdings selected on a bottom-up 
basis via a disciplined, value-
sensitive framework.

Strategic Income Fund:

A broadly flexible income-oriented 
portfolio with a wide investment 
mandate and the freedom to 
invest in any income-producing 
security, anywhere in the world. 
We aim to provide a strong, 
consistent income stream that 
preserves investors’ purchasing 
power, while not exposing them 
to undue risk.

Value Fund:

A focused portfolio of mostly 
U.S. companies,  selected via a 
fundamentals-driven, valuation-
sensitive process. The fund is 
centered on providing attractive 
risk-adjusted returns with 
mitigated volatility versus the 
benchmark S&P 500 Index.

International Value Fund:

A focused, diversified portfolio 
of leading, mostly large-cap 
international companies, selected 
via a fundamentals-driven, 
bottom-up, valuation-sensitive 
process. The fund is centered on 
providing attractive risk-adjusted 
returns with mitigated volatility 
versus its benchmarks.

Limited Term Income Fund:

A laddered portfolio of short and 
intermediate investment-grade 
bonds, with an average maturity 
of less than five years.

Fund Share Class Category Score

Thornburg Global Opportunities Fund
R4 (THOVX), R5 (THOFX), and R6 (THOGX)

Global Equity 9

Thornburg Strategic Income Fund
R4 (TSRIX), R5 (TSSRX), and R6 (TSRSX)

Multisector Bond 9

Thornburg Value Fund
R5 (TVRRX)

Large Cap Blend 9

Thornburg Value Fund
R3 (TVRFX) and R4 (TVIRX)

Large Cap Blend 8

Thornburg International Value Fund
R6 (TGIRX)

International Large 
Cap Blend 8

Thornburg Limited Term Income Fund
R5 (THRRX) and R6 (THRLX)

Short-Term Bond 8

CONTINUING EDUCATION CREDITS
seminars number of ce credits available

CFP ChFC CIMA CIMC CLU CPA CRPC

Creating and Managing Longevity Oriented Investment 
Portfolios 1 1 1 1 1 1
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Road of Retirement


